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Purpose
Pursuant to (Citation: 24CFR91.320(k)(i)) The Division of Community Assistance is required to amend its Annual Action Plan whenever there are significant changes to the Plan concerning the method of distribution of Community Development Block Grant funds (CDBG).  The NC Department of Commerce, Division of Community Assistance is making a change to the method of distribution within the 2012 Annual Action Plan concerning the North Carolina Catalyst Program.  This change will assist the State with addressing one of the primary needs centered on homelessness listed in the 2011 - 2015 Consolidated Plan. 
The state addresses the needs of the homeless and other special needs persons through administration and funding of numerous programs.  Historically the State has addressed this critical need with emergency shelter and transitional housing needs of homeless individuals and families to prevent them from becoming homeless with the Emergency Solutions Grants Program (ESG), the Supportive Housing Development Program (funded in part with HOME), and the Key Program (funded in part with HOME Match) through the provision of grants and loans to develop and operate emergency, transitional or supportive housing and permanent housing. The State has used CDBG funds more traditionally for housing rehabilitation and assistance with housing development.

This shift in the method of distribution will allow the NC Department of Commerce, Division of Community Assistance, an opportunity to provide funds for a single facility that can address the homelessness crisis for homeless veterans in the State of North Carolina.  Below is the Method of Distribution as submitted in the 2012 Annual Action Plan.

Method of Distribution

The purpose of this section is to describe the method of distributing CDBG fund categories.  CDBG projects will be awarded from several funding sources:

· New 2012 funds according to the investment plan above;
· Funds from earlier disbursements recaptured or de-obligated from prior Community Revitalization, Infrastructure, and Scattered Site, demonstration category grants, funds recaptured from Economic Development projects and funds not otherwise distributed from the above categories may be awarded to qualifying applications in NC Catalyst Program;

· Any Scattered Site Housing funds not awarded may be awarded to qualifying applications in the NC Catalyst Program or as supplemental Scattered Site Housing funds to previous qualified applicants;
· Any non-revolving loan Economic Development funds from previous disbursements and Economic Development funds not awarded may be distributed to projects with qualifying applications in either NC Catalyst, Scattered Site, SBEA, or Capacity Building programs; and

· Program income received in prior years will be available for the Capacity Building category on an as available basis.  Any unused program income may be awarded to qualifying applications in either in NC Catalyst or Infrastructure.

Threshold Requirements and Selection Criteria by Program Category

The grant size limits, threshold requirements, selection criteria, and selection process, when applicable, are summarized here for each CDBG program.  A more detailed description of requirements and criteria is provided in the application guidelines for each CDBG program category. 

Competitive categories usually prescribe selection criteria and selection processes for each program, whereas non-competitive categories prescribe specific review criteria.  

All categories except Capacity Building, Small Business Entrepreneurial Assistance and Scattered Site Housing must meet some type of threshold requirements.  All except the above exempt categories plus any demonstration projects may not receive awards or have applications under consideration for more than a total of $1,250,000 from a fiscal year’s allocation to the state.  

2012 NC Catalyst Program
NC Catalyst Program uses Community Development Block Grant (CDBG) funds; therefore, all project activities must meet at least one of three national objectives in order to be eligible.  The three national objectives in the CDBG program are: (1) benefiting low-and-moderate income (LMI) persons; (2) preventing or eliminating slums or blight; and (3) meeting other community development needs having a particular urgency because of existing conditions pose a serious and immediate threat to the health and welfare of the community, and other financial resources are not available to meet the need. Please note that NC Catalyst activities generally will not qualify for the urgent need national objective. 

Benefit to LMI persons may be either direct or area-wide benefit.  Direct benefits are those activities that actually serve certain persons (e.g., housing rehabilitation).  Area-wide benefits are those activities that benefit communities as a whole and are not participant specific (e.g., neighborhood parks). Applicants must ensure that both area-wide and direct activities benefit at least 51% low and moderate-income persons.  If proposing economic development activities, 60% of beneficiaries must be LMI.  Additionally, applicants must ensure that the project does not benefit moderate-income persons to the exclusion of low-income persons.

Low and moderate income households in metropolitan areas are defined as those with incomes equal to or less than eighty percent (80%) of the median family income of the metropolitan area.  For families residing in non-metropolitan areas, low and moderate income is defined as eighty percent (80%) or less of the median income of the county.  “2012 Income Limits,” published by the Department of Housing and Urban Development (HUD), defines income limits for low and moderate-income families according to family size for non-metropolitan and metropolitan areas of the state.  The document is available from Community Investment (CI).

The elimination of slum and blighting conditions may be undertaken on an area or spot basis.  Activities on an area basis must have an area officially designated by the grantee.  Activities to be assisted with CDBG funds must be limited to those that address the conditions which contribute to the deterioration of the area.  Activities on a spot basis (those outside an officially designated slum and blight area) are limited to acquisition, clearance, relocation, historic preservation, and rehabilitation of buildings to the extent that it is causing detriment to public health and safety.  Local governments are encouraged to certify areas under North Carolina Redevelopment Law (G.S. 160A.500).

Award Amounts

The maximum grant amount is $500,000 per grantee with some restrictions for particular activities.  There is no minimum grant amount, except for Individual Development Account activities.  However, applicant should consider feasibility as it relates to the overall cost of any project.  There is also a limit for the amount of funds if the applicant is requesting funds for single-family and multi-family housing development activities.

Allowable Projects

A project may entail only one activity (except where certain activities have to be linked to other activities) or may include multiple activities.  Activities must be based on need or needs substantiated by the local government applicant.  Each activity must meet one of following two national objectives:  low and moderate-income (LMI), or elimination of area-wide/spot slum and blight.  Since the State must meet a 70% low and moderate-income requirement for its yearly allocation from HUD, most single activity projects will need to meet the LMI national objective.  

NC Catalyst projects may consist of one or more of the following program categories:

·  Housing Activities

·  Community Revitalization 

·  Special Project Public Facilities

·  Public Services per Section 105(a)(8) of the Housing & Community Development Act (HCDA).
Changes to 2012 NC Catalyst Program

The NC Department of Commerce, Division of Community Assistance is increasing the maximum NC Catalyst grant amount to $4,200,000.00 to assist with the development of a public facility that will provide comprehensive services to homeless veterans.
PUBLIC HEARING:  A public hearing will be held on May 12, 2014 from 9:00 am to 10:00 am for the Amendment to the 2012 Annual Action Plan at the NCDA &CS Agronomic Division, located at 4300 Reedy Creek Road, Raleigh, NC 275607.  Persons wanting additional information on the public hearing may contact Iris Payne by phone at (919) 571-4900 ext 249 or via email at ipayne@nccommerce.com.  Persons with disabilities or who otherwise need assistance should contact Ella Limehouse at (919) 571-4900 in advance of the hearing.  Accommodations will be made for all who request assistance with participating in the public hearing by Thursday, May 8 2014.

COMMENT PERIOD:  Comments concerning the Substantial Amendment to the 2012 Consolidated Annual Action Plan may be made any time during the 30 day comment period or at the public hearing.  Written comments will be accepted until 5:00 p.m. Friday, May 23, 2014, and may be made via email (ipayne@nccommerce.com), fax (919) 571-4900, or mailed to Iris Payne, Community Investment and Assistance, 4313 Mail Service Center, Raleigh, NC 27699-4313.
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